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Re: Jurisdictional Separations Reform and Referral to the Federal-State Joint
Board, CCDocketN~

Investigation ofTariffFiled by ACS of Anchorage, Inc. and the National
Exchange Carrier Association; December 17,2001 MAG Access Charge
Tariff Filings, CC Docket No_ 02-36, CCB/CPD No. 01-23

General Communication, Inc. v. Alaska Communications Systems
Holdings, Inc., EB-00-MD-016 (filed by hand)

Notice ofOral Ex Parte

Dear Mr. Caton:

On April 15,2002, Rick Hitz, Director ofRates and Tariffs for General Communi~ation,
Inc. ("GCr') and the undersigned, counsel for GCI, met with Sharon Webber and ~dy
Firth of the Wireline Competition Bureau's Telecommunications Access Policy Division
regarding the referenced Jurisdictional Separations proceeding, CC Docket No. 80-2~_
During the meeting, the participants discussed the Petition for Reconsideration filed b
Roseville Telephone Company, requesting that the FCC reconsider its decision to fre ze
OEM factors without making any adjustments to local and interstate DEM factors in
connection with ISP minutes. GCI opposes the petition.

In the Jurisdictional Separations Report and Order adopting the OEM freeze, the
Commission found that no reliable evidence supported revising the local and interstate
OEM factors. The Roseville Petition for Reconsideration and its supporters provide no
new or persuasive evidence for changing this decision_ GCI noted that one ofRoseville's
supporters, ACS, has unilaterally assigned ISP costs to the interstate jurisdiction for cost
allocation purposes, but ACS has never demonstrated that it has any better ability than
any other carriers to ascertain where ISP traffic actually goes. ACS has made only
general assertions, providing no data in support of its assignment ofall ISP traffic to the
interstate jurisdiction. In GCI's experience, there is no reason to asswne that the traffic is
entirely interstate, and there is no data (or reliable capability) to determine the actual
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traffic mix. Moreover, both Gel and ACS are marketing services in Anchorage that
would remove ISP minutes from the PSTN, which ACS has neither quantified nor
substantively addressed.

In addition, ACS has been assigning ISP costs to the interstate jurisdiction for ratesetting
and earnings reporting pUlposes, but at the same time, it leaves the demand minutes in the
local jurisdiction. This results in a cost-revenue mismatch that imposes ISP traffic costs
on IXC customers, as demonstrated by the large differences in earnings reported by ACS
in time periods when it has excluded ISP minutes from the interstate jurisdiction in
comparison with those when it has included ISP minutes in the interstate jurisdiction, and
double-recovery of costs (see attached). Moreover, as competition in the local market
develops, ACS is plainly incented to shift more costs to its captive interstate access
customers increases. For these reason, if the Commission were to consider revising the
DEM factors, then different ratesetting practices would have to be considered as well.

Pursuant to Section 1.l206(b) of the Commission's rules, this letter is being submitted to
the Secretary's office by electronic filing. Please contact the undersigned if any
questions arise in connection with this filing.

Sincerely yours,

~:~

cc: Sharon Webber
Andy Firth

Karen Brinkmann
Richard Cameron
Counselfor ACS ofAnchorage, Inc.

--- -_._-_._----- .._._--_._._-----------------_._-
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April 23. 2001

BY HAND DElJYER.X

Magalie RolIUlll Salas
Sea:etary
Federal Commuuications Commission
445 12th Street S.W.
WashingtoD. D,C. 20554

Re: Form 492 Earnings~on for Anchotll ..... Tde,phooft Utility

Deu Ms. Salas:

Enclosed are three copies ofa FOI1l1 492 nte-of-ret\lnl. report for ADchorage
Telephone Utility for the 1997-1998 repoltiog period, This report has been revised IS required
by the Comm1asion's Order iAOenera{cPMtinmtCQtion, Inc. v. A/oskQ Conmnmlcadons System$
Holdings, Inc. et cd, EB-Oo-MD-016, FCC 01-32 (rei. Jan. 24, 2001).

Please contact me ifyou have any questions,

Very truly yours,

Richard R. Cameron
ofLA'IHAM &. WATKINS

5_8~ ""a:r. Pl,W., SLolfTI: 1000 • Ww: ...... o.c.~~
'TUD'HON!J (tOll) e:!I7.1:~ • 'A)(: tao" e~,....aot
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